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Riding on property recovery momentum

Beneficiary of home improvement proxy

Recovery track: Property market and its proxy
We are closing in on 2021 with a recovering economy, supported by government 
incentives and reopening of activities. The property market also seems to be reaping the 
benefits, as reflected in the steady increase trend of property developers’ pre-sales 
numbers (despite a slight hiccup in 3Q21 due to large-scale social restrictions), strong 
demand for mortgage credit, and high take-up rates of property launches. Property 
developers are on track to reach their FY21 pre-sales targets or even exceed them. 
Besides the primary property market, we note the spillover effect on home improvement 
and renovation from excess liquidity, and as homeowners spent more time at home due to 
work from home (WFH) implementation. As shown in Fig. 8, cement bag sales volume 
was quite resilient while top lines of home renovation suppliers grew impressively (for 
example IMPC [IMPC IJ, Not rated]).

Increasing pre-sales; strong mortgage disbursements
Pre-sales have been on an increasing trend since 3Q20, which grew strongly in 2Q21, 
and exceeded the all-time sales high on an annualized basis in 3Q21. This resulted 
mainly from the pre-sales of the top 4 developers, supported by: 1) record-low mortgage 
rates; 2) aggressive promotions offered by developers; 3) innovative products; and 4) 
strong underlying demand after a seven-year bust cycle. Mortgage loan disbursements 
have also increased since Sept 2020, becoming the major consumer credit growth driver.

Who is the beneficiary?
Besides the property sector, the home renovation and improvement business saw 
increased demand due to WFH implementation, prompting demand influx for home 
remodeling. Building materials suppliers (i.e., roofing, ceramic, pipes and facades) were 
well-positioned in the industry, especially IMPC. As the market leader in roofing materials, 
the company recorded solid sales growth during the pandemic. Furthermore, we believe 
as the home renovation trend are increasing, cement players (such as SMGR IJ, and 
INTP IJ; both rated Buy) will likely benefit from the home remodeling trend as total cement 
bag sales, which accounted for 75% of total cement sales volume in Indonesia for Oct 
2021, is also used for landed residential developments and home renovation. Thus, We 
remain positive on SMGR IJ, INTP IJ and the overall cement sector.
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Strong mortgage loan disbursements

As shown in Fig. 4 , loan growth has recovered back to the pre-COVID level in terms of 
nominal credit disbursed, but has not been equal across credit types. Consumption credit 
(~30% of total credit) has been the first to recover and is already above the pre-Covid 
level; it continues to increase while working capital and investment credit still lag behind.

Mortgage disbursements accounted for a-third of consumption credit, driving the recovery 
in total consumption credit. However, mortgage disbursements accounted for about 2/3rd 
of total consumer loan disbursement, indicating mortgage as the current driver of total 
consumption credit while other areas might still be flat or in the negative territory, in our 
view.

Fig. 1: Consumption credit is the first to recover…

Source: Bank Indonesia, Nomura research
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Fig. 2: ...mainly driven by mortgage disbursements

Source: Bank Indonesia, Nomura research
 

Spending shifts towards home improvement

Prior to the pandemic, both home improvement names and retailers recorded stable top 
line y-y growth. However, the retailers were hit significantly due to store closures (on 
large-scale social restrictions) in 1H20. However, ACES IJ (Buy), one of the home 
improvement players in Indonesia, did not see much impact on sales as most of its stores 
remained open – a similar trend was seen for IMPC IJ, with the company posting 
increasing top line growth YTD in 2021, except in 3Q21 when sales slightly dipped as 
COVID-19 cases peaked.  

Fig. 3: IMPC – top line remained resilient during pandemic

Source: Company data, Nomura research
 

IMPC booked strong top-line growth during the pandemic mainly on: 1) the rising home 
improvement and renovation trend as homeowners were not able to travel frequently and 
spent more time at home, resulting in higher liquidity; 2) 70% of IMPC IJ’s sales came 
from the retail segment, of which 90% was from home renovation; and 3) IMPC IJ’s focus 
was on smaller traditional retail building material stores compared to modern outlet trade, 
such as ACES and Mitra 10 (unlisted), due to the company's emphasis on direct sales 
rather than on consignment basis, according to management. This helped the company 
avoid store closures during strict social restrictions.

Cement sales slightly back to pre-pandemic levels

Besides the sales performance of ACES IJ and IMPC IJ, we note that cement sales 
recovery, specifically in the bag caterogy, in terms of volume further help establish the 
increasing home renovation trend.

Cement volume can be divided into two categories, based on packaging – bag and bulk; 
these contributed around 75% and 25%, respectively, of the total sales of cement players 
in October 2021, according to the Ministry of Industry monthlly data. While bag cement 
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sale are driven by retail consumption (small residential developments, including home 
renovations), bulk cement sales are driven by infrastructure projects and big-scale 
residential developments. Bulk volume sales were significantly low in 2020 due to 
infrastructure project delays owing to the pandemic. Lately, we have been seeing gradual 
resumption in infrastructure projects, with soft volume during 3Q21, which normalized 
again in Sept-Oct 2021 as bulk sales volume grew 7%/12%y-y on seasonality

Fig. 4: Bag volume remained resilient vs bulk

Source: INTP data
 

Bag cement volume, however, tells a different story as 10M21 volume was resilient 
compared with the 2019 level, indicating a resilient trend of home improvement & 
renovation. Cement names directly benefited from the home renovation trend due to 
increased bag sales. As of 10M21, bag sales had recovered close to the 2019 pre-
pandemic level.

We also observe a positive correlation between cement bag volumes and property pre-
sales, indicating that bag cement volumes have also benefited from increased primary 
property launches.

Fig. 5: Correlation between cement bag and pre-sales

Source: Companies data, Nomura estimates
 

We believe that the home renovation trend and property pre-sales improvement will 
sustain well into 2022, given the easing COVID-19 situation and improving economic 
condition. Furthermore, we also expect infrastructure projects to normalize in 2022, 
similar to the trend seen during Sept-Oct 2021 where bulk cement started to record 
volume growth. Thus, We remain positive on SMGR IJ, INTP IJ and the overall cement 
sector.

Riding on property recovery momentum

Home renovation and design business saw radical transformation due to increased WFH 
trend, resulting in demand influx for home remodeling. As a company offering home 
renovation and building material products, IMPC has been quite resilient during the 
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economic downturn, recording 20% y-y earnings growth and ROE of 8% in FY20, 
according to management. At the same time, the company gained market share from 
competitors (small players) due to the strong branding of its products. In the long run, the 
company’s management targets to increase its market share to 90% through iincreased 
diversification and a larger distribution network.

Fig. 6: IMPC – market share

Indonesia Malaysia Vietnam Australia New Zealand

Roofing

PC 85% 20% 25% 26% 50%

uPVC 50%

FRP 30% 35% 50%

Façade

ACP 15%

Impraboard 65%

Material

PVC Compound 50%

Sealant & Adhesive 15%

Trading

Toilet Cubical 35%

Products
Market Share

Source: Company data, Nomura research
 

IMPC at a glance

IMPC was established in 1981 and commenced production of the first-ever polypropylene 
twinwall sheet in Southeast Asia under its Impraboard brand. Since then, the company 
has launched successful products; Solartuff – the first polycarbonate sheet in SE Asia 
(1992), first quality vinyl roofing in Indonesia (1996), and first embossed polycarbonate 
sheet in Indonesia (2009). Currently, it is one of the leaders in polycarbonate roof 
manufacturing in Indonesia, with market share of 90% as of 9M21, according to 
management. Other than roofing, IMPC has also diversified its products to façade, 
materials, pipe, trading, and real estate. Its segment-wise revenue contribution currently 
stands at: 1) Manufacture (84%) – building materials and home-improvement products; 2) 
Distribution (15%); and 3) property rental (1%). Geographically, IMPC generated around 
72% of its sales from the domestic market and the remaining from exports (to Australia, 
New Zealand, Vietnam) in 9M21. For the domestic segment, 70% of its revenue currently 
comes from the retail segment and the rest is project-based (property developers or 
infrastructure).

Fig. 7: IMPC – sales by market as of 9M21

Source: Company data, Nomura research

Fig. 8: IMPC – sales by customer type as of 9M21

Source: Company data, Nomura research

 

Nomura | Indonesia building materials 10 December 2021

5



Fig. 9: Sales by segment as of 9M21

Source: Company data, Nomura research
 

Fig. 10: IMPC – financial metrics

Source: Company data, Nomura research
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Leader in roofing products

Roofing is a major product of IMPC, with ~85% plastic roofing market share in Indonesia. 
It is manufactured in three main types: polycarbonate (PC), un-plasticized polyvinyl 
chloride (uPVC), and fiber reinforced polyester (FRP). Polycarbonate and uPVC 
contributed 40% and 24% of its FY20 total sales, respectively, and have major market 
shares domestically (~90% for polycarbonate and 65% for uPVC). According to 
management, these products also generate high margin, at ~50% for polycarbonate and 
~30-35% for uPVC, due to their higher ASPs, ~20% above competitors. IMPC also 
provides 15 years warranty for its products.

IMPC’s manufacturing plants in Indonesia are located in West Java – three in Cikarang 
(polycarbonate, ACP, FRP, PVC pipes) and one in Karawang (PVC compounds). 
Overseas, it has manufacturing plants in Vietnam, New Zealand, Malaysia, and Australia. 
Going forward, IMPC plans to increase its market share in East Indonesia with the 
addition of a plant in Surabaya, and to expand in Australia and New Zealand for roofing 
and pipe sales.

As for the distribution network, it has 18 third-party distributors, 28 agents, and 3,534 
retailers worldwide. IMPC relies more on traditional building material retailers rather than 
modern building material solution stores, such as ACES and Mitra 10, given the 
company's emphasis on direct sales rather than on consignment basis.

Fig. 11: Sales by usage of products as of FY20

Source: Company data, Nomura research

Fig. 12: Sales by product as of FY20

Source: Company data, Nomura research

 

Fig. 13: Increasing GPM in each product

2018 2019 2020

Polycarbonate 35% 43% 48%

uPVC 27% 34% 36%

FRP 23% 20% 28%

Impraboard 21% 20% 21%

PVC Compound 8% 15% 17%

Product
GPM

Source: Company data, Nomura research
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Competitive advantage

IMPC’s retail segment currently contributes around 70% of its total sales, while the rest 
comes from commercial projects. According to management, the demand for commercial 
projects declined during the pandemic due to projects being delayed. However, the retail 
segment remained resilient, which it attributed to increased demand for home renovation 
and improvement. This trend can also be seen in cement bag volume growth, where one 
of the drivers is also home renovation and improvement.

According to management, IMPC’s capability to maintain a significant market share is 
attributable to its good reputation and brand value. Thus, the company has been charging 
a higher price compared to its competitors. According to the company, it also has the 
lowest-cost producer for its PC and uPVC building materials due to its cost optimization 
strategy and operational efficiency. As a result, IMPC has maintained its gross margin at 
~35% since 2017.

Fig. 14: IMPC brands

Source: Company data, Nomura research
 

9M21 results

IMPC recorded 3Q21 revenue at IDR526bn, +4% q-q / +13% y-y, leading to 9M21 
revenue of IDR1,584bn (+28%y-y). This was supported by increased WFH-related 
demand due to large-scale social restrictions in July-August. Gross margin stood at 37% 
as of 9M21 (vs 36% in 9M20). Furthermore, IMPC plans to deleverage to be positive in 
the future. As of 9M21, net gearing stood at 0.2x.

Fig. 15: IMPC – 9M21 results
IMPC, IDR bn 9M20 9M21 y-y, % 1Q20 2Q20 3Q20 4Q20 1Q21 2Q21 3Q21 q-q, % y-y, %

Revenues 1,233      1,584      28.4       413         356         465         564         552         505         526         4.1         13.0       

Gross profit 443         586         32.5       151         124         168         208         208         188         190         1.1         13.4       

Operating profit 151         260         72.0       55           31           65           87           91           80           88           9.4         34.9       

EBITDA 202         312         54.2       78           42           83           101         109         98           105         8.1         27.5       

Int exp (51)          (37)          (27.1)      (17)          (17)          (16)          (15)          (14)          (12)          (12)          5.9         (25.7)      

Pre-tax income 111         215         93.6       74           (39)          76           65           84           64           66           3.2         (12.5)      

Net profit 87           158         82.4       60           (30)          57           30           62           42           54           29.1       (5.2)        

(in %)

Gross Margin 36% 37% 37% 35% 36% 37% 38% 37% 36%

Operating Margin 12% 16% 13% 9% 14% 15% 17% 16% 17%

EBITDA Margin 16% 20% 19% 12% 18% 18% 20% 19% 20%

Net Margin 7% 10% 14% -9% 12% 5% 11% 8% 10%

Source: Company data, Nomura research
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Fig. 16: IMPC – top-line growth trend

Source: Company data, Nomura research
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any or all of the subject securities or issuers referred to in this Research report, (2) no part of my compensation was, is or will be 
directly or indirectly related to the specific recommendations or views expressed in this Research report and (3) no part of my 
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The terms "Nomura" and "Nomura Group" used herein refer to Nomura Holdings, Inc. and its affiliates and subsidiaries, including Nomura 
Securities International, Inc. ('NSI') and Instinet, LLC ('ILLC'), U. S. registered broker dealers and members of SIPC. 
 
Materially mentioned issuers
 
Issuer Ticker Price Price date Stock rating Sector rating Disclosures
Ace Hardware Indonesia ACES IJ IDR 1,295 07-Dec-2021 Buy N/A  
Indocement Tunggal 
Prakarsa INTP IJ IDR 12,150 07-Dec-2021 Buy N/A  
Semen Indonesia Persero SMGR IJ IDR 8,075 07-Dec-2021 Buy N/A  

 
Ace Hardware Indonesia (ACES IJ) IDR 1,295 (07-Dec-2021) Buy (Sector rating: N/A)
Rating and target price chart (three year history)

Date Rating Target price Closing price
16-Sep-21 1,600.00 1,375.00
20-Nov-20 2,010.00 1,635.00
20-Jun-20 Buy 1,500.00
20-Jun-20 1,900.00 1,500.00
04-May-19 Not Rated 1,615.00
11-Apr-19 Neutral 1,820.00
11-Apr-19 1,810.00 1,820.00
08-Jan-19 1,880.00 1,650.00

For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our target price of IDR1,600 is based on 2022F target P/E of 30x which is 1.2SD above its historical 
mean. The benchmark index of the stock is JCI Index.
Risks that may impede the achievement of the target price Downside risk includes another strict tightening with stores 
closure.
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Indocement Tunggal Prakarsa (INTP IJ) IDR 12,150 (07-Dec-2021) Buy (Sector rating: N/A)
Rating and target price chart (three year history)

Date Rating Target price Closing price
30-Jul-21 16,000.00 8,800.00
20-Mar-21 18,500.00 13,800.00
23-Jan-21 18,000.00 15,200.00
10-Nov-20 17,000.00 14,100.00
19-Jun-20 Buy 12,250.00
19-Jun-20 15,500.00 12,250.00

For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our target price of IDR16,000 is based on average 2022F target EV/EBITDA of 15x which aligns with 
its historical mean. The benchmark index of the stock is JCI Index.
Risks that may impede the achievement of the target price Risks for our call are new cement players, rising coal and oil 
prices, Rupiah depreciation, and prolonged COVID-19 condition.
 
Semen Indonesia Persero (SMGR IJ) IDR 8,075 (07-Dec-2021) Buy (Sector rating: N/A)
Rating and target price chart (three year history)

Date Rating Target price Closing price
03-Aug-21 12,500.00 8,300.00
01-Mar-21 14,500.00 10,675.00
04-Nov-20 13,000.00 9,125.00
12-Aug-20 12,500.00 9,850.00
20-Jun-20 Buy 9,500.00
20-Jun-20 12,000.00 9,500.00

For explanation of ratings refer to the stock rating keys located after chart(s)

Valuation Methodology Our target price of IDR12,500 is based on average 2022F target EV/EBITDA of 9.7x which is at par 
with its historical mean. The benchmark index of the stock is JCI Index.
Risks that may impede the achievement of the target price Risks to our call are new cement players, rising coal and oil 
prices, Rupiah depreciation, and prolonged COVID-19 condition.
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This document may contain information obtained from third parties, including, but not limited to, ratings from credit ratings agencies such as 
Standard & Poor’s. The Nomura Group hereby expressly disclaims all representations, warranties or undertakings of originality, fairness, 
accuracy, completeness, correctness, merchantability or fitness for a particular purpose with respect to any of the information obtained from 
third parties contained in this material or otherwise arising in connection therewith, and shall not be liable (in negligence or otherwise, and in 
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, 
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of any of the information 
obtained from third parties contained in this material or otherwise arising in connection therewith. Reproduction and distribution of third-party 
content in any form is prohibited except with the prior written permission of the related third-party. Third-party content providers do not, express 
or implied, guarantee the fairness, accuracy, completeness, correctness, timeliness or availability of any information, including ratings, and are 
not in any way responsible for any errors or omissions (negligent or otherwise), regardless of the cause, or for the results obtained from the use 
or misuse of such content. Third-party content providers give no express or implied warranties, including, but not limited to, any warranties of 
merchantability or fitness for a particular purpose or use. Third-party content providers shall not be liable (in negligence or otherwise, and in 
whole or in part) for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, 
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use or misuse of their content, including 
ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase hold or sell securities. They do 
not address the suitability of securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.
Any MSCI sourced information in this document is the exclusive property of MSCI Inc. (‘MSCI’). Without prior written permission of MSCI, this 
information and any other MSCI intellectual property may not be duplicated, reproduced, re-disseminated, redistributed or used, in whole or in 
part, for any purpose whatsoever, including creating any financial products and any indices. This information is provided on an "as is" basis. The 
user assumes the entire risk of any use made of this information. MSCI, its affiliates and any third party involved in, or related to, computing or 
compiling the information hereby expressly disclaim all representations, warranties or undertakings of originality, fairness, accuracy, 
completeness, correctness, merchantability or fitness for a particular purpose with respect to any of this material or the information contained in 
this material or otherwise arising in connection therewith. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any 
third party involved in, or related to, computing or compiling the information have any liability (in negligence or otherwise, and in whole or in part) 
for any damages of any kind. MSCI and the MSCI indexes are services marks of MSCI and its affiliates.
The intellectual property rights and any other rights, in Russell/Nomura Japan Equity Index belong to Nomura Securities Co., Ltd. ("Nomura") 
and Frank Russell Company ("Russell"). Nomura and Russell do not guarantee fairness, accuracy, completeness, correctness, reliability, 
usefulness, marketability, merchantability or fitness of the Index, and do not account for business activities or services that any index user 
and/or its affiliates undertakes with the use of the Index.
Investors should consider this document as only a single factor in making their investment decision and, as such, the report should not be 
viewed as identifying or suggesting all risks, direct or indirect, that may be associated with any investment decision. Nomura Group produces a 
number of different types of research product including, among others, fundamental analysis and quantitative analysis; recommendations 
contained in one type of research product may differ from recommendations contained in other types of research product, whether as a result of 
differing time horizons, methodologies or otherwise. The Nomura Group publishes research product in a number of different ways including the 
posting of product on the Nomura Group portals and/or distribution directly to clients. Different groups of clients may receive different products 
and services from the research department depending on their individual requirements.
Figures presented herein may refer to past performance or simulations based on past performance which are not reliable indicators of future or 
likely performance. Where the information contains an expectation, projection or indication of future performance and business prospects, such 
forecasts may not be a reliable indicator of future or likely performance. Moreover, simulations are based on models and simplifying 
assumptions which may oversimplify and not reflect the future distribution of returns. Any figure, strategy or index created and published for 
illustrative purposes within this document is not intended for “use” as a “benchmark” as defined by the European Benchmark Regulation.
Certain securities are subject to fluctuations in exchange rates that could have an adverse effect on the value or price of, or income derived 
from, the investment.
With respect to Fixed Income Research: Recommendations fall into two categories: tactical, which typically last up to three months; or strategic, 
which typically last from 6-12 months. However, trade recommendations may be reviewed at any time as circumstances change. ‘Stop loss’ 
levels for trades are also provided; which, if hit, closes the trade recommendation automatically. Prices and yields shown in recommendations 
are taken at the time of submission for publication and are based on either indicative Bloomberg, Reuters or Nomura prices and yields at that 
time. The prices and yields shown are not necessarily those at which the trade recommendation can be implemented.
The securities described herein may not have been registered under the US Securities Act of 1933 (the ‘1933 Act’), and, in such case, may not 
be offered or sold in the US or to US persons unless they have been registered under the 1933 Act, or except in compliance with an exemption 
from the registration requirements of the 1933 Act. Unless governing law permits otherwise, any transaction should be executed via a Nomura 
entity in your home jurisdiction.
This document has been approved for distribution in the UK as investment research by NIplc. NIplc is authorised by the Prudential Regulation 
Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. NIplc is a member of the London Stock 
Exchange. This document does not constitute a personal recommendation within the meaning of applicable regulations in the UK, or take into 
account the particular investment objectives, financial situations, or needs of individual investors. This document is intended only for investors 
who are 'eligible counterparties' or 'professional clients' for the purposes of applicable regulations in the UK, and may not, therefore, be 
redistributed to persons who are 'retail clients' for such purposes.
This document has been approved for distribution in the European Economic Area as investment research by Nomura Financial Products 
Europe GmbH (“NFPE”). NFPE is a company organized as a limited liability company under German law registered in the Commercial Register 
of the Court of Frankfurt/Main under HRB 110223. NFPE is authorized and regulated by the German Federal Financial Supervisory Authority 
(BaFin).
This document has been approved by NIHK, which is regulated by the Hong Kong Securities and Futures Commission, for distribution in Hong 
Kong by NIHK. This document is intended only for investors who are 'professional investors' for the purposes of applicable regulations in Hong 
Kong and may not, therefore, be redistributed to persons who are not 'professional investors' for such purposes.
This document has been approved for distribution in Australia by NAL, which is authorized and regulated in Australia by the ASIC.
This document has also been approved for distribution in Malaysia by NSM.
In Singapore, this document has been distributed by NSL, an exempt financial adviser as defined under the Financial Advisers Act (Chapter 
110), among other things, and regulated by the Monetary Authority of Singapore. NSL may distribute this document produced by its foreign 
affiliates pursuant to an arrangement under Regulation 32C of the Financial Advisers Regulations. Where the recipient of this document is not 
an accredited, expert or institutional investor as defined by the Securities and Futures Act (Chapter 289), NSL accepts legal responsibility for the 
contents of this document in respect of such recipient only to the extent required by law. Recipients of this document in Singapore should 
contact NSL in respect of matters arising from, or in connection with, this document. THIS DOCUMENT IS INTENDED FOR GENERAL 
CIRCULATION. IT DOES NOT TAKE INTO ACCOUNT THE SPECIFIC INVESTMENT OBJECTIVES, FINANCIAL SITUATION OR 
PARTICULAR NEEDS OF ANY PARTICULAR PERSON. RECIPIENTS SHOULD TAKE INTO ACCOUNT THEIR SPECIFIC INVESTMENT 
OBJECTIVES, FINANCIAL SITUATION OR PARTICULAR NEEDS BEFORE MAKING A COMMITMENT TO PURCHASE ANY SECURITIES, 
INCLUDING SEEKING ADVICE FROM AN INDEPENDENT FINANCIAL ADVISER REGARDING THE SUITABILITY OF THE INVESTMENT, 
UNDER A SEPARATE ENGAGEMENT, AS THE RECIPIENT DEEMS FIT.
Unless prohibited by the provisions of Regulation S of the 1933 Act, this material is distributed in the US, by NSI, a US-registered broker-dealer, 
which accepts responsibility for its contents in accordance with the provisions of Rule 15a-6, under the US Securities Exchange Act of 1934. 
The entity that prepared this document permits its separately operated affiliates within the Nomura Group to make copies of such documents 
available to their clients.
This document has not been approved for distribution to persons other than ‘Authorised Persons’, ‘Exempt Persons’ or ‘Institutions’ (as defined 
by the Capital Markets Authority) in the Kingdom of Saudi Arabia (‘Saudi Arabia’) or a ’Market Counterparty’ or a 'Professional Client' (as defined 
by the Dubai Financial Services Authority) in the United Arab Emirates (‘UAE’) or a ‘Market Counterparty’ or a ‘Business Customer’ (as defined 
by the Qatar Financial Centre Regulatory Authority) in the State of Qatar (‘Qatar’) by Nomura Saudi Arabia, NIplc or any other member of the 
Nomura Group, as the case may be. Neither this document nor any copy thereof may be taken or transmitted or distributed, directly or indirectly, 
by any person other than those authorised to do so into Saudi Arabia or in the UAE or in Qatar or to any person other than ‘Authorised Persons’, 
‘Exempt Persons’ or ‘Institutions’ located in Saudi Arabia or a ’Market Counterparty’ or a 'Professional Client' in the UAE or a ‘Market 
Counterparty’ or a ‘Business Customer’ in Qatar. Any failure to comply with these restrictions may constitute a violation of the laws of the UAE 
or Saudi Arabia or Qatar.
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For report with reference of TAIWAN public companies or authored by Taiwan based research analyst:
THIS DOCUMENT IS SOLELY FOR REFERENCE ONLY. You should independently evaluate the investment risks and are solely responsible 
for your investment decisions. NO PORTION OF THE REPORT MAY BE REPRODUCED OR QUOTED BY THE PRESS OR ANY OTHER 
PERSON WITHOUT WRITTEN AUTHORIZATION FROM NOMURA GROUP. Pursuant to Operational Regulations Governing Securities Firms 
Recommending Trades in Securities to Customers and/or other applicable laws or regulations in Taiwan, you are prohibited to provide the 
reports to others (including but not limited to related parties, affiliated companies and any other third parties) or engage in any activities in 
connection with the reports which may involve conflicts of interests. INFORMATION ON SECURITIES / INSTRUMENTS NOT EXECUTABLE 
BY NOMURA INTERNATIONAL (HONG KONG) LTD., TAIPEI BRANCH IS FOR INFORMATIONAL PURPOSES ONLY AND IS NOT BE 
CONSTRUED AS A RECOMMENDATION OR A SOLICITATION TO TRADE IN SUCH SECURITIES / INSTRUMENTS.
This material may not be distributed in Indonesia or passed on within the territory of the Republic of Indonesia or to persons who are Indonesian 
citizens (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public offering under the 
laws of the Republic of Indonesia. The securities mentioned in this document may not be offered or sold in Indonesia or to persons who are 
citizens of Indonesia (wherever they are domiciled or located) or entities of or residents in Indonesia in a manner which constitutes a public 
offering under the laws of the Republic of Indonesia.
This document is prepared by Nomura Group or its subsidiary or affiliate (collectively, “Offshore Issuers”) that is not licensed in the People’s 
Republic of China (“PRC”, excluding Hong Kong, Macau and Taiwan, for the purpose of this document) to provide securities research and this 
research report is not approved or intended to be circulated in the PRC. The A-share related analysis (if any) is not produced for any persons 
located or incorporated in the PRC. The recipients should not rely on any information contained in the research report in making investment 
decisions and Offshore Issuers take no responsibility in this regard.
NO PART OF THIS MATERIAL MAY BE (I) COPIED, PHOTOCOPIED, REPRODUCED OR DUPLICATED IN ANY FORM, BY ANY MEANS; 
OR (II) REDISSEMINATED, REPUBLISHED OR REDISTRIBUTED WITHOUT THE PRIOR WRITTEN CONSENT OF A MEMBER OF THE 
NOMURA GROUP. If this document has been distributed by electronic transmission, such as e-mail, then such transmission cannot be 
guaranteed to be secure or error-free as information could be intercepted, corrupted, lost, destroyed, arrive late or incomplete, or contain 
viruses. The sender therefore does not accept liability (in negligence or otherwise, and in whole or in part) for any errors or omissions in the 
contents of this document, which may arise as a result of electronic transmission. If verification is required, please request a hard-copy version.
 
The Nomura Group manages conflicts with respect to the production of research through its compliance policies and procedures (including, but 
not limited to, Conflicts of Interest, Chinese Wall and Confidentiality policies) as well as through the maintenance of Chinese Walls and 
employee training.
Additional information regarding the methodologies or models used in the production of any investment recommendations contained 
within this document is available upon request by contacting the Research Analysts of Nomura listed on the front page. Disclosures 
information is available upon request and disclosure information is available at the Nomura Disclosure web page:  
http://go.nomuranow.com/research/globalresearchportal/pages/disclosures/disclosures.aspx
Copyright © 2021 Nomura International (Hong Kong) Ltd. All rights reserved.
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