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For 2022, IMPC is conservatively targeting net profit to grow by 23.8% yoy to
IDR260 bn. From 2019-1Q22, IMPC's product-line on the roofing segment,
expanded its market share. With the company's key strategy to tap into
Eastern Indonesia & SEA markets, inorganic growth strategy (targeting
company with similar product line), and stronger capital base, IMPC is intact
to book 23.9% CAGR 2022F-29F earnings. Maintain BUY with higher TP of
IDR4,200/share based on 7-years DCF valuation.

Targeting 24% yoy earnings growth
IMPC is conservatively targeting net
profit to grow by 23.8% yoy to IDR260
bn for 2022, driven by 16.7% growth of
revenue. The revenue growth drivers
are mostly coming from 10% volume
growth and 4% yoy ASP increase in the
roofing business from the recovery of
the project-based business.

Continuous expansion

IMPC has several plans to increase its
production capacity, a.) expansion of
new UPVC factory in Cikarang (phase 1:
3,000 tonne capacity scheduled to
operate on 3Q22, phase 2: 9,000 tonne
capacity scheduled to operate on
1Q23), b.) expansion of the third FRP
factory in Melbourne which add new
capacity of 1,200 tonne in 1Q23, and c¢.)
open a chance to expand the Alderon's
factory into ASEAN countries. Noted
that since Jun'22, IMPC started
exporting Alderon product to Thailand.

Robust growth of market share

From 2019-1Q22, IMPC's product-line
on the roofing segment expanded its
market share. On highlight, market
share of Polycarbonate product in
Indonesia grew from 85% to 90%, while
in Malaysia market it grew from 20% to

FINANCIAL HIGHLIGHTS

(IDR bn) 2020 2021
Revenue 1,798 2,207
EBITDA 303 403
Net income 125 210
EPS growth (%) 20.6 68.0
PER (x) 144.4 86.0
PBV (x) 12.3 10.8
EV/EBITDA (x) 61.1 45.9
Dividend yield (%) 0.0 o.4
Gearing (x) 0.5 0.3
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35%. On the other hand, market share for
UPVC product in Indonesia grew from
50% to 70%.

Tapping into the underpenetrated
Eastern Indonesia market

We believe the company will further tap
into the East Indonesia market with the
presence of newly uPVC factory In
Surabaya (9,000 tonne annual capacity,
~58.8% of utilization in 2Q22; started to
operate on 4Q21) and the new
distribution center in Surabaya. In 1Q22,
the revenue from Eastern Indonesia is
~IDR53 bn (+25% yoy), only contributed
to 7.5% of total revenue. Within 3-4
years, IMPC's expect revenue from East
Indonesia to contribute 40% of the
domestic revenue.

Premium valuation justified by robust
growth prospect

With the company's key strategy to tap
into the Eastern Indonesia & SEA
markets, M&A strategy (targeting
company with similar product line), and
stronger capital base, we believe IMPC
to book 23.9% CAGR 2022-29 of net
profit. We maintain our BUY rating with
higher TP of IDR4,200/share based on 7-
year DCF (WACC:10.8% and TG:6%),
implying 29.1x 2023F EV/EBITDA.

2022F 2023F 2024F
2,705 3,283 3,693
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Fig 1: Earnings Revision

old New % change
(IDR bn) 2029F 2023F 2022F 2023F 2022F 2023F
Revenue 2,758 3,306 2,705 3,283 -1.9%  -0.7%
Gross profit 1,016 1,246 006 1,158 -10.8% -7.0%
Operating profit 441 559 384 5S4ty -12.8%  -2.7%
Net income 295 400 263 390 -11.0%  -2.6%
Margins
Gross margin 34.6% 34.4% 33.5% 35.3%
Operating margin 14.8% 14.6% 14.2% 16.6%
Net margin 8.7% 9.0% 9.7% 11.9%

Source: Sucor Research

Fig 2:

IMPC's 5-year EV/EBITDA band
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Fig 4: IMPC's Production Capacity & Utilization

Total
Production Utilization
Type of Product Location Rate
Annualized
(Ton) (%)
Roofing |
lec Indonesia 11 20,083 9,635 48.0%
Vietnam 1 2,280 631 13.8%
Malaysia 1 1,620 771 47.6%
JpvC Indonesia 2 3,000 720 24.0%
|uP\.fC (Alderon) Indonesia 26 45,858 30,845 67.3%
|Frp Indonesia 1 864 494 57.2%
Malaysia 1 864 466 54.0%
Australia 2 2,318 1,125 48.5%
New Zealand 1 1,391 828 59.5%
Fagade
ACP Indonesia 2 6,310 1,264 20.0%
Jimpraboard Indonesia 4 8,246 3,399 41.2%
Material
Sealant & Adhesive | Indonesia 5 2,070 719 34.8%
|PVC Compound Indonesia 3 4,500 2,183 48.5%
]
Pipe Indonesia 8 11,472 3,933 34.3%

Source: Company

Fig 5: IMPC's Market Share (1Q22)

Market Share
Products
Indnnesia| Malaysia| Vietnam |Austra|ia| NZ

Roofing

PC 890%

uPVvC 70%

FRP 30%
Facade

Aluminium Composite Panel 15%

Impraboard B65%
Material

PVC Compound 60%

Sealant & Adhesive 15%
Trading

Toilet Cubical 35%

Source: Company
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Fig 6: IMPC's Peers Comparison

Company Ticker Market EVIEBITDA EBITDA Growth PIE EPS Growth

Cap 2022F  2023F  2022F  2023F  2022F  2023F  2022F  2023F
(US$m) (x (x (%) (%) (x) (x) (%) (%)

Impact Pratama Industri IMPC 1) 1,208 36.8 26.5 24.6 36.5 68.8 46.4 25.0 48.4
Finolex Industries FNXP IN 1,054 6.9 8.2 3.5 (16.1) 11.1 13.2 42,5 -33.1
Supreme Industries SIIN 2,968 18.7 17.9 -3.3 4.6 25.7 25.0 (1.0 (3.0
Astral Ltd ASTRAIN 4,459 44.8 39.5 17.2 17.8 70.5 61.7 19.6 18.9
Apollo Pipes Ltd APOLP IN 230 19.9 15.3 25.8 28.6 34.1 25.4 11.8 49.0
Beijing Oriental Yuhong - A 002271 CH 16,074 151 11.7 19.3 29.9 19.9 15.6 20.8 28.1
Guangdong Dongpeng Holdings 003012 CH 1,377 7.5 6.4 146.3 16.6 11.8 9.2 424.4 28.3
Indocement Tunggal Prakasa INTP 1J 2,282 9.2 7.6 (3.4) 22.3 20.3 15.5 (4.2) 32.6
Semen Indonesia SMGR 1) 2,576 6.7 6.2 0.8 8.7 14.4 11.7 33.2 22.5
Avia Avian AVIAl 3,664 22.9 19.6 7.1 16.7 30.9 26.6 23.6 16.4
Average (Ex IMPC) 16.9 14.7 23.7 14.3 26.5 22.7 63.4 17.7

Source: Bloomberg

Fig 72 IMPC's DCF Valuation (WACC:10.8% and TG:6%)

Rp bn 2023F 2024F 2025F 2026F 2027F 2028F 2029F
EBIT 543.8 600.1 741.2 894.1 1,077.7 1,293.2 1,549.5
Tax (105.2) (118.4) (141.9) (167.5) (197.7) (233.4) (275.6)
After tax cash flow 438.6 481.7 599.3 726.6 880.0 1,059.8 1,273.9
Depreciation and amort 141.3 160.6 191.5 225.2 265.0 311.8 366.9
Minority interest (6.1) (6.9) (8.7) (10.7) (12.9) (15.6) (18.7)
Change in working capital 28.7 (11.1) (114.3) (78.6) 132.4 (63.4) 23.2
Net capital expenditure (105.0) (105.0) (105.0) (106.0) (106.0) (106.0) (107.0)
FCF for the firm 497 519 563 757 1,158 1,187 1,538
Year 1 2 3 4 5 6 7
Discount factor 0.90 0.81 0.74 0.66 0.60 0.54 0.49
PV of FCF 449.0 423.1 4139 502.2 694.1 641.7 751.0
Value of FCF in the forecasted period 3,875
Value of FCF after the forecasted period 16,627
Value of the firm 20,502
(Net cash)/net debt 2023 100

Interest bearing liability 2023 487

Cash and equiv 2023 387
Value of equity 20,402
# of shares (bn shares) 4.8
value of equity per share 4,224
Target price 4,200

Source: Sucor Research
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Fig 8: Revenue Growth
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Fig 9: Roofing Product Growth
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Source: Company, Sucor Research

Fig 10: Local VS Export sales

(IDR bn)

2,500
2,000
649

1,500

1,000

2017 2018

2019 2020 2021

M Local Export

Source: Company, Sucor Research

Fig 11: Revenue From Retail VS Project
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Fig 12: ESG's Related Product to Tap Into Middle Segment Market
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Fig 13: IMPC's Leading Brand
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APPENDIX

Fig 14: Income statement and balance sheet

Profit & Loss (IDR bn) 2020 2021 2022F 2023F 2024F Balance Sheet (IDR bn) 2020 2021 2022F 2023F 2024F
Revenue 1,798 2,227 2,705 3,283 3,693 Cash and equivalents 237 129 (47) 387 536
Cost of revenue (1,146) (1,420) (1,799) (2,125) (2,411) Trade receivables 363 375 4,22 459 517
Gross profit 651 808 906 1,158 1,282 Inventories 604 777 783 788 802
Selling expenses (212) (264) (282) (328) (364) Net- Fixed assets 1,143 1,159 1,240 1,262 1,279
G&A expenses (201) (212) (240) (287) (317) Other assets 350 423 486 534 568
Operating profit 238 332 384 544 600 Total Assets 2,697 2,861 2,884 3,430 3,702
EBITDA 303 403 502 685 761 Trade payables 178 245 310 367 416
Other income 32 12 3 3 4 Short-term debt + CMLTD 307 178 187 301 267
Other Expense (26) (16) (12) (19) (18) Long-term debt 410 380 186 186 63
Finance expense (66) (50) (30) (39) (26) Other liabilties 337 382 371 443 498
Inc (Exp) from Associates - 1 Total Liabilities 1,231 1,185 1,054 1,297 1,243
Pre-tax profit 177 278 345 489 559 Minority interest 219 212 205 192 182
Tax expense (62) (71) (87) (105) (118) Paid capital 217 217 217 217 217
Minority interest (9) (3) () (6) 7) Retained earnings 939 1,154 1,311 1,622 1,953
Net profit 125 210 263 390 448 Other equities 91 93 98 102 106
EPS (IDR) 26 43 54 81 93 Total Equity 1,466 1,677 1,830 2,133 2,459
Source: Company, Sucor Research

Fig 15: Cash flow and key ratios

Cash Flow (IDR bn) 2020 2021 2022F 2023F 2024F Key Ratios (%) 2020 2021  2022F 2023F 2024F
Net income 125 210 263 390 4L48 Revenue growth 20.2 23.9 21.5 21.4 12.5
Depreciation & amortization 71 76 77 83 88 EBIT growth 10.3 39.7 15.7 41.4 10.4
Change in working capital 30 (70) (61) 26 9) EBITDA growth 10.3 32.8 24.6 36.5 11.0
Cash flow from operations 226 217 278 500 527 Net profit growth 20.6 68.0 25.0 48.4 15.0
Capex (187) (93) (158) (105) (105) Gross margin 36.2 363 335 35.3 347
Others (50) (27) (16) (15) (13) EBIT margin 13.2 14.9 14.2 16.6 16.3
Cash flow from investments (236) (119) (74) (120) (118) EBITDA margin 16.9 18.1 18.6 20.9 20.6
Changes in debt (23) (159) (185) 114 (157) Net margin 7.0 9.4 9.7 11.9 12.1
Changes in equity 7) (%) (2) 9) (5) ROA 4.6 7.3 9.1 11.4 121
Dividends paid (53) (38) (106) 79) (117) ROE 8.5 12.5 14.3 18.3 18.2
Others 113 (5) 14 27 20 Net gearing (x) 0.3 0.3 0.2 0.0 (0.1)
Cash flow from financing 30 (206) (280) 54 (260) Net debt/EBITDA (x) 1.6 1.1 0.8 0.1 (0.3)
Net Cash Flow 20 (109) (175) 433 150 Interest coverage ratio (x) 3.6 6.7 12.9 14.0 22.8

Source: Company, Sucor Research

sucorsekuritas.com



Impack Pratama Industri

Maximizing The Market Penetration
July 20t 2022

Sucor Sekuritas

Sucor Sekuritas

rating definition,
analysts certification,
and important disclosure

sucorsekuritas.com

Ratings for Sectors

Overweight . We expect the industry to perform better than the primary
market index (JCI) over the next 12 months.

Neutral s We expect the industry to perform in line with the primary market
index (JCI) over the next 12 months.

Underweight 1 We expect the industry to underperform the primary market

index (JCI) over the next 12 months

Ratings for Stocks

Buy - We expect this stock to give return (excluding dividend) of above
10% over the next 12 months.

Hold : We expect this stock to give return of between -10% and 10%
over the next 12 months.

Sell - We expect this stock to give return of -10% or lower over the next
12 months

Analyst Certification

The research analyst(s) primarily responsible for the preparation of this research
report hereby certify that all of the views expressed in this research report accurately
reflect their personal views about any and all of the subject securities or issuers. The
research analyst(s) also certify that no part of their compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views expressed
in this research report.

Disclaimers

This document has been prepared for general circulation based on information
obtained from sources believed to be reliable but we do not make any
representations as to its accuracy or completeness. PT Sucor Sekuritas accepts no
liability whatsoever for any direct or consequential loss arising from any use of this
document or any solicitations of an offer to buy or sell any securities. PT Sucor
Sekuritas and its directors, officials and/or employees may have positions in, and
may affect transactions in securities mentioned herein from time to time in the open
market or otherwise, and may receive brokerage fees or act as principal or agent in
dealings with respect to these companies. PT Sucor Sekuritas may also seek
investment banking business with companies covered in its research reports. As a
result investors should be aware that the firm may have a conflict of interest that
could affect the objectivity of this report. Investors should consider this report as
only a single factor in making their investment decision.
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