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e Export Struggles Amidst a Strong Domestic Market - Despite a flat YoY c
growth in 1Q24, IMPC achieved revenue growth of IDR690 bn (-7.3% QoQ / 3M/12M Rating NEUTRAL/NEUTRAL
+6.8% YoY) in 2Q24. Total sales for TH24 amounted to IDR1.4 tn (+3.2% YoY), 3M/12M TP IDR320/IDR350
with a decline in overseas sales to IDR311 bn (-6.7% YoY), while domestic sales
increased to IDR1.2 tn (+6.7% YoY). Roofing segments grew YoY in 2Q24 and

Stock Information

1H24, with total sales of IDR1.2 tn (+6.3% YoY) in TH24. Regionally, domestic Tz IMPC
roofing sales increased (+9.1% YoY), primarily in Jabodetabek, whereas ¢} ..o price 342
overseas sales declined (-3.8% YoY) in TH24. Facade and pipe sales rose to 52-week range. 304 — 410
IDRI5 bn (+19.6% YoY) and IDR69 bn (+18.4% YoY) respectively, with the Share Out. (mn) 543
notable growth in facade driven by the reclassification of transactions from  \,- ot Cap. (IDR tn) 18.5
related parties to third parties following the acquisition of Mulford Holdings Daily turnover (bn) 18
in June 2024. Conversely, material sales fell to IDR129 bn (-8.8% YoY) in 1H24, Free Float (%) 12.1

with declines observed in both domestic and overseas markets.

Key Shareholders (%)

* Margin Expansion Driving Overall Profitability - Gross profit was IDR278  p1'H2rimas Tunggal Perkasa 43.9

bn (-11.8% QoQ /+7.5% YoY) in 2Q24 and IDR594 bn (+5.7% YoY) in 1H24,
with margins of 40.3% (flat YoY) and 41.4% (+98 bps YoY) for TH24. Opex-to-
sales increased to 17.6% in 2Q24 (vs.14.9% in 1Q24) but remained lower in _ _

1H24 at 16.2% (vs. 17.1% in TH23). This contributed to EBIT and net profit oreon et By Rollngsum D ds (BRI R
growth to IDR361 bn (+11.3% YoY) and IDR267 bn (+25.4% YoY) in TH24, with 003 500
margins of 25.2% (+184 bps YoY) and 18.6% (+330 bps YoY) respectively. i

400
¢ Leveraging Acquisitions and Synergies for Business Expansions - IMPC 002 %

Flow Tracker

remains committed to expanding its business through strategic acquisitions, 0.01 0
enhancing margins, and maximizing synergies within the corporate group. In 0.01 200
June 2024, IMPC acquired 100% of Mulford Holdings Pty Ltd, a prominent 0.00

distributor of plastic sheets for signage and construction materials in Australia 001 e
and New Zealand, established in 1946. Mulford Holdings operates 14 e

distribution centers across both countries and serves over 8,300 customers Jan-24 Apr-24 Jul-24

annually. This acquisition is anticipated to contribute additional revenue
potentially reaching hundreds of billions in the upcoming years, with an
estimated IDR400 bn projected for FY24. Furthermore, management is Key Financial Highlights

confident that the synergies from this acquisition and the vertically integrated IDR bn 2023 2024F 2025F
supply chain will significantly enhance the Company’s EBITDA over the next

Source: Bloomberg

five years. Additionally, the Company has entered into a Loan Agreement with Revenue ] 2,860 3135 3482
Bank BCA to support further acquisition initiatives. o Pl 1,176 1,285 1,428
Operating Profit 606 690 766

Valuation & Recommendation: Net Profit 431 498 555
e Facing Stock Price Pressures, NEUTRAL - Domestic sales, especially in Net Margin 15% 16% 16%
roofing, have grown due to the support of the opening of the sixth factory in EPS 79 9.0 102

KITB, Central Java, which began operations in February 2024 with a 40%
utilization rate in 2Q24. The company is also constructing its 13th and largest
distribution center in Lippo Cikarang, West Java, which is 70% complete and  Share Price Performance
expected to commence operations in 4Q24, enhancing future distribution and
sales_. Despite these efforts. to expand market share, its stock price has fac_ed Absolute -10% 1% 1%
continued pressure, declining by -10%/11% over the past 3M/6M. Following

the latest results, we have slightly revised our 2023/2024 top and bottom line ~_ Relative to JCI  -13% -14% 1%
forecasts down by -7%/-13% and -2%/-9% respectively, due to a persistently ~ Source: Bloomberg, Siminvest Research

weak consumer purchasing power. Consequently, we are downgrading our

rating from ADD to NEUTRAL, with a lower target price of IDR350 (previously ~ Bloomberg ESG Rating

Source: Bloomberg, Siminvest Research

IDR410), derived from a 34.5x 2025 P/E (-1.0 s.d below the 5-year mean). Environmental N/A
Social N/A
Governance N/A
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Current Quarter Earnings Review

IDR bn 2Q23 1Q24 2Q24 QoQ YoY 1H23 1H24 YoY 2024F %SIM
Revenue 646 744 690  -73%  68% 1390 1434 32% 3382 4%
Gross Profit 259 315 278 -118%  75% 562 594  57% 1387  43%
Operating Profit 152 204 157 -232%  3.4% 325 361 113% 710 51%
Pretax Profit 130 190 158  -16.8% 21.1% 280 347 240% 685 51%
Net Profit 92 149 118 -203% 286% 213 267  254% 511 52%
Revenue by Geography:

Domestic 505 621 551  -113% 91% 1098 1,171  67%

Overseas 159 150 160 6.6% 1.1% 333 311 -67%

Sales Discount & Returns (17) 27) (1)  -220% 208%  (41) 48)  182%

Revenue by Segment:

Roofing 499 612 563 -8.0% 129% 1,106 1,175 6.3%
Facade 34 41 53 30.0% 56.5% 79 95 19.6%
Material 70 67 62 -83%  -11.6% 141 129 -8.8%
Pipe and Others 29 32 37 17.9%  27.9% 58 69 18.4%

Revenue by Contribution:

Roofing 77% 82% 82% 80% 82%
Facade 5% 6% 8% 6% 7%
Material 1% 9% 9% 10% 9%
Pipe and Others 5% 4% 5% 4% 5%
Profitability:

Gross Margin 40.1% 42.4% 40.3% 404% 41.4%
Operating Margin 23.5% 275% 22.7% 23.4%  252%
Net Margin 143% 20.0% 17.2% 15.3% 18.6%

Source: Company, Siminvest Research

Changes in Forecast

2024F 2025F

IDR bn Old New Changes Old New Changes
Revenue 3,382 3,135 -71% 4,021 3,482 -13%
Gross Profit 1,387 1,285 -7% 1,649 1,428 -13%
Operating Profit 710 690 -3% 844 766 -9%
Net Profit 511 498 -2% 610 555 -9%
Profitability:

Gross Margin 41% 41% 41% 41%

Operating Margin 21% 22% 21% 22%

Net Margin 15% 16% 15% 16%

Source: Siminvest Research
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SIMINVEST RATINGS GUIDE

BUY : Share price may rise by more than 15% over the next 12 months.

ADD : Share price may range between 10% to 15% over the next 12 months.
NEUTRAL : Share price may range between —10% to +10% over the next 12 months.
REDUCE : Share price may range between —10% to —15% over the next 12 months.
SELL : Share price may fall by more than 15% over the next 12 months.

Disclaimer & legal information:

This material is issued by PT Sinarmas Sekuritas, a member of Indonesia Stock Exchanges, represents the opinion of
Sinarmas Sekuritas, and derived its judgment from sources deemed reliable, however, PT Sinarmas Sekuritas and its
affiliate cannot guarantee its accuracy and completeness. Important sources for the production of this document are
e.g. Indonesia Stock Exchange & Central Bank of Indonesia, national and international media & information services
(e.g. Bloomberg Finance L.P).

All information and data used for this document relate to past or present circumstances and may change at any time
without prior notice. Statements contained in this document regarding financial instruments or issuers of financial
instruments related to the time of the production of this document. Such statements are based on a multitude of
factors that are subject to continuous change. A statement contained in this document may, thus, become inaccurate
without this being published. Potential risk regarding statements and expectations expressed in this document may
result from issuer-specific and general (e.g. political, economic, market, etc.) developments.

SUITABILITY

This document has been prepared without taking into account the objectives, financial situation, or needs of any
particular investor. Before entering into any transaction, investors should consider the suitability of the transaction to
individual circumstances and objectives. Any investment or trading or other decision should only be made by the client
after a thorough reading of the relevant product term sheet, subscription agreement, information memorandum,
prospectus, or other offering document relating to the issue of the securities or other financial instruments. This
document should not be read in isolation without reference to the full research report.

IMPORTANT LEGAL INFORMATION

PT Sinarmas Sekuritas or its affiliates may be involved in transactions contrary to any opinion herein or have positions
in the securities recommended herein and may seek or will seek investment banking or other business relationships
with the companies in this material. PT Sinarmas Sekuritas, its employees, and its affiliates, expressly disclaim any
liability for representation or warranties, expressed or implied, here in or omission therefrom or for any loss how so
ever arising from any use of this material or its contents or otherwise arising in connection there with the opinion
expressed in this material are our present view and are subject to change without notice.

To the fullest extent allowed by law, Sinarmas Sekuritas shall not be liable for any direct, indirect or consequential
losses, loss of profits, damages, costs or expenses incurred or suffered by any person or organization arising from
reliance on or use of any information contained on this report. The information that we provide should not be
construed in any manner whatsoever as, personalized advice.

‘This document is intended for information purposes only’. For further information please contact us.

PT Sinarmas Sekuritas

Sinarmas Land Plaza Tower 3, 6th Fl. JI. M.H. Thamrin no.51, Jakarta, Indonesia
Phone: +62 21 392 5550

Email: research@sinarmassekuritas.co.id
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